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the first wartime acts of the Ottoman Government (Sep-
tember, 1914) was to announce the abolition of the capitu-
lations, this act was regarded by Allied Powers and
America as lacking force because of its unilateral char-
acter. The privileges granted by the capitulations were
so commercially valuable to foreigners as well as a
guarantee of personal liberty that it was universally
believed that the institution might be materially modified
but would not be abolished for many decades. Thus, the
Republic has won a great unexpected victory for itself,
which makes more needful than ever a review of the
Turkish capitulatory regime.
By the capitulations, the groups of foreigners within
Turkey living under the capitulations were subject only
to their own courts, their own law, and their own judges.
In the case of difficulties between foreigners of different •
nationalities, the case was always tried in the court of the
defendant. In eases between foreigners and Ottoman
subjects, trial was conducted before the so-called mixed
courts in which sat three Ottoman judges and two for-
eign delegates accompanied usually by a dragoman from
the consulate of the foreigner. Perhaps the most strik-
ing example of the lack of legal control of the TurkisTi
Government over foreigners under the capitulations is
in connection with business houses. Any business house
could establish itself in the country without the authority
of the federal government and could organize accord-
ing to the laws of its own country. The following ex-
tract from an American official report deals with the late
legal status of American firms in Turkey:—
There is no law in Turkey obliging any foreign
bank, banking house, or mercantile firm wishing to
establish a branch house in Turkey to submit itself to
any official or legal formalities. Consequently, any
bank or private firm is at liberty to establish a branch
in Turkey and freely transact and conduct business.

